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FOR EMB CAPE TOWN 

E.O. 11652: N/A 

TAGS:ETRD 

SUBJECT:SWEDISH AIDE-MEMOIRE ON SPECIALTY STEEL 

THE SWEDISH AMBASSADOR ON FEBRUARY 2 PRESENTED AN AIDE 
MEMO RE TO ACTING SEC INGERSOLL ON THE UNITED STATES INTER- 
NATIONAL TRADE COMMISSION’S (U.S.I.T.C.) DECISION ON SPEC- 
IALTY STEEL. THE AIDE MEMOIRE READS AS FOLLOWS: BEGIN TEXT: 

ON JANUARY 16, 1976, THE UNITED STATES INTERNATIONAL TRADE 
COMMISSION (ITC) DETERMINED THAT CERTAIN STAINLESS STEEL AND 
ALLOY TOOL STEEL PRODUCTS, PROVIDED FOR IN EIGHT DIFFERENT 
ITEMS OF THE UNITED STATES TARIFF SCHEDULES, ARE BEING IM- 
PORTED INTO THE UNITED STATES IN SUCH INCREASED QUANTITIES 
AS TO BE A SUBSTANTIAL CAUSE OF SERIOUS INJURY, OR THREAT 
THEREOF, TO THE DOMESTIC INDUSTRY OR INDUSTRIES PRODUCING 
ARTICLES LIKE OR DIRECTLY COMPETITIVE WITH THE IMPORTED 
ARTICLES. THE COMMISSION THEREFORE RECOMMENDED THAT IMPORT 
QUOTAS BE IMPOSED. 

THE SWEDISH GOVERNMENT IS AWARE THAT THESE RECOMMENDATIONS 
ARE NOW SUBJECT TO INTERNAL CONSIDERATION WITHIN THE UNITED 
STATES ADMINISTRATION, AND THAT THE PRESIDENT, WITHIN A FEW 
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WEEKS, WILL MAKE A DECISION ABOUT FURTHER ACTION IN THIS 
MATTER. SINCE THIS MATTER IS OF GREAT IMPORTANCE TO VITAL 

SWEDISH INTERESTS, THE SWEDISH GOVERNMENT WISHES TO MAKE 
THE FOLLOWING OBSERVATIONS. 

LIMITATIONS TO TRADE IN SPECIALTY STEEL PRODUCTS WOULD MEAN 
A SERIOUS SETBACK TO THE SWEDISH STEEL INDUSTRY. SPECIALTY 
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STEEL ACCOUNTS FOR A LARGE SHARE OF THE TOTAL STEEL PRO- 
DUCTION IN SWEDEN, AND ALSO FOR THE MAIN PART OF ITS STEEL 
EXPORTS. THE SWEDISH GOVERNMENT, THEREFORE, EXPRESSES ITS 
DEEP CONCERN ABOUT THE RECOMMENDATIONS MADE BY THE ITC. 

FURTHERMORE, THE SWEDISH GOVERNMENT IS WORRIED THAT RE- 
STRICTIONS IN SUCH A VITAL SECTOR OF WORLD TRADE AS STEEL 
COULD TRIGGER AN AVALANCHE OF DEMANDS FOR RELIEF FROM 
OTHER INDUSTRIES CONFRONTED WITH A LAGGING RECOVERY FROM 
THE ECONOMIC RECESSION AND COULD ALSO PROVOKE OTHER PRO- 
TECTIONIST MEASURES. 

IN A PERIOD OF CONTINUED PRESSURES FOR RESTRAINT TO THE 
FREE FLOW OF GOODS AND SERVICES IN WORLD TRADE, IT IS 
ESSENTIAL FOR THE MAIN TRADING NATIONS TO UPHOLD THEIR 
COMMITMENT TO THE PRINCIPLES OF THE OECD TRADE PLEDGE AND 
SECURE A FAVORABLE ATMOSPHERE FOR DISCUSSIONS ON A FURTHER 
LIBERALIZATION OF TRADE. THE NOTION THAT AN OPEN WORLD 
TRADE SYSTEM FOSTERS ECONOMIC GROWTH AND PRICE STABILITY 
IS STILL COMMONLY RECOGNIZED. THE SWEDISH GOVERNMENT 
EXPRESSES ITS HOPE AND CONVICTION THAT THE UNITED STATES 
WILL SERIOUSLY CONSIDER THE WIDE INTERNATIONAL IMPLICATIONS 
OF RESTRICTIONS ON SPECIALTY STEEL IMPORTS. 

AS IS EXPLAINED IN MORE DETAIL IN THE ANNEX TO THIS 
AIDE MEMOIRE, THE SWEDISH GOVERNMENT DOES NOT CONSIDER 
THAT ANY CONVINCING EVIDENCE HAS BEEN PRESENTED SHOWING 
THAT IMPORTS OF THE ARTICLES IN QUESTION WOULD BE A SUB- 
STANTIAL CAUSE OF SERIOUS INJURY OR THE THREAT THEREOF TO 
THE UNITED STATES' SPECIALTY STEEL INDUSTRY. 

WASHINGTON, D.C., FEBRUARY 2, 1976. END TEXT. 
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COPIES OF THE ANNEX TO THE AIDE MEMOIRE ARE BEING AIR- 
POUCHED. THE SWEDISH GOVERNMENT IS NOT PLANNING TO RELEASE 
THE AIDE MEMOIRE OR ANNEX TO THE PRESS. INGERSOLL 
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